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The purposs of this report is to record and svaluste the progress
of sconcmic penetration of Isbanon by countries of the Sinc-Soviet Bloc
snd to provide at lesst s part of the dats necessary for the planning of

aountormaasures .,
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Countries of the Sino-Soviet Bloc have exsrted only & smell influance
upon I@hmm'n eooncmy in recent years. Forefign trads with these coundries
bas accounted for only sbout two pereent of Lebanon's total foreign trade
gince 1951« Bloc countries, !m;wvar, are sttempting to improve their
sconomie relations with Xebanon and their efforts sre meeting with some
success. Eloc overtures include the esteblishment of trade agreements
and trade offices, upwsrd revisiens of the quotas of old trade agreements,
the removal of hard-to-sell fruit surpluses, and, most notadbly, offers of
teshnical assistance in industrisl planning and the provisien of plant
installations on long-term oredit. Moo sccomplishments to date are
significant, (a0t in their effect upon the economy of Lebsnon , but in

_ , made easier
thet further penstration is Sheesbewed by their having managed to
estabilish a foothold.

3‘5. tachnical assistance and long-term loans far outweigh all
Bloo overtures. U.8: grents to Lebanon totaled $11.9 miliion over the
perdod June 1950-June 1955, About half of this amount was utilised in
Fiscal Ysar 1955. In addition, $5 million was loansd through the Export-
Isport Bank in early 1955. U.8. sdvisors have worked in closs cooperation
with lebsnese plammers so that U.S. expenditures are muuga with
lsbanon's own economic development axpenditures. The latter averaged

about §9 wiliion per year in the 1954 and 1955 budgets.
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By comparison, Bloc long-term ¢redits undsr consideration probably
total less than §5 nillion. Hloc offers also coincide with the general
ebjectives of Lebanon's soonomic development yrogram but, with the
sxoeption of attenpts to partisipate in plaming functions, ave aimed
st the establishment of spscific plants rether than at the development
ol basic secters of the sconomys

It is possibles that tho Bloc offers of indusirial installations
are receiving more sffective competition from France ss & remlt of the
new trade agreement negotisted with Lebanon in 1955, This agreement
contained provisions for the extension of long-term credits for capitsl
squipment and engineering ssrvicss.

Purther reduction of Isbanon's trade with the Sinp-Soviet Eloe
sould be most effectively Mnma hy the development of new marksts

for her exportable surpluses of citrus frulte.

".53EM ABROAD,
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A« Value and Compositien of Trade

Trads with ths Sino-~Soviet Bloc has oconstituted a relatively
insignificant portion of kw'u total foreign trade {ses Table 1}).
From Y95 to 1954 treds with the Bloc countriss amounted to only bwo
percent of the total value of both sxports and imports, In the first
helf of 1955 lebanese exports to the Bloc increased to $865,000 (3.2
porosnt of total exports) from $44,000 (0.2 percent of total sxports)
in the comperashle 1954 peried, Ledanon's sxporie to the USSR - & neg-
ligible factor in previcus years ~ sccounted for evar 40 percent of
Lebunonts exports to the Bloe countries. ' Lebanonts imporis from the
Eloo, altheugh increasing to 82,267,000 in the first helf of 1955 from
‘u.ssa,om in the first half of 1954, continued to acoownt for only 2
percont of 1ts totel imporis.

Lebanonts exports to the Sino-Soviet Bloc have consisted almost
sntirely of agrisultural products, primarily citrus frult (ess Table 2}.
In 19515, exports of citrus fruite and crangss to the Bloc ascounbted
for between 20 and 30 percent of Lebanonts tbtal citrus and orange
sxports. Imperis from the Bloo sountries have consisted prinoipally of
lunber, peper products, cotton textiles, porcelain and erystal produsts.

Caschoslovakia is lebanonts principel Rloe treding partner, followsd by Rumanis,

NO DISSEM, ABROAD
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In 1954 lebaron encountered diffieulties in dlsposing of its
sxport surpius of civrue fruits. In sddition to lsbaness prices for
oitrus being higher than those of North Africs, improperly serted and
packed frult exposed prospective importers to the risk of buying damaged
or ;.um-m producte, 3/ The Prench Government imposed an import
m‘tﬁat&m dalaying the entry of Iebensse citrus frutte wntil 1 Merch
1954 (the end of the Lebanese srop-pieking sesson) to avoid competition
with the North Africen crop, 3/ Gontimuing efferts by the Lsbaness
Government to find new markets for its sgricultursl products led to a
strangthening of trades ties with the Blec countries, who were quick to

Later YAxt yoXr
take advantage of this situstion./ Bast Gsrmany and the Soviet Unien
ooneluded sgresmonts with Iebenon wnder the terms of which they agreed
to agcept up to 60 percent of their imports from Lebanon in citrus
fruite, bensnas and apples. 4/ Press reperts at the conclusion of the

Sovist-lebanese agreement were laverable, noting that it opened up new

markete for surplus frulte.
TABLE 2
Lebanonts Bxports of Citrus Fruite 5/
(valuss in thousands of dollars}

Cascho- East
1950 A
1951 3o - 275 -
1952 769 - 17 -
1953 87 - - -
1954 653 13 323 -

NO DISSEM ABROAD
Approved For Release 2000/52?9?‘? CIA-RDP79T01049A001400030003-0
StuRtd



M!“

Approved For Release 2000/04/17 F?ﬁXRDP79TO1m9AOO1400030003 -0
NO DISSEM ABROAD

- -
The anmusl velus of trade transiting through the fres port of Beirut
smounte £o nearly three times the value of lebanon's own foreign trads.

About 1 percent of this transit trade is to or from Boviet #loc countries, 174

Gountries of the Sino<Soviet Bloc have been incressingly active
in their efforts to promote trade with Lebanon. These sfforts have
inoluded the exchanging of delegations, the establishment of trade offices,

the nsgotistion of trade sgreements and intensified advertising.

With the signing of agreements with Commmist China, Foland,
and Rumsnie in the first wesk of Jamuery 1956,lebanon now has trade agree-
ments with 6 3ino-Soviet Bloc countries. The others sre the USSE, Zast
Gernany, and Crechoslovakis.

The trade sgreement with the USSR renewed for & 1 year period
in Ogtober 1955, calls for anmual trade in each direstion sf $3.1 nillion. 7/
Trade, however, has been running ’aﬁ about cne-tenth ’chi; level. §/ The
previous agreement signed in April 1954, provided for the pane value of
" trade in each divection. Usdsr the 1954 sgresment, the USSR agreed to
socept up to 60 percent of its imports in citrus frults, bananas and
spples. 3/
The East German trade agreement, revised in Nevember 1955,

oslls for an increase from §1 million to $1.5 million for the valuwe of

8/ Vaiuas have been converted to U.S. dollare at the (free) rate of 3.23
pounds per dollar, and have been reunded to the nearsst hundred thousand,

NO Dj .BRO
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gocde to be exchanged each way. 1§/

The lebanase~Csech protocol, signed in Nevember 1954, mmended
eortain provisions of the trads agreemsnt signed in July 1952, The prin~
eipal changes are as follows: (1) sdditicns wers made to the list of
Products to be sxchanged between the two countries; (2) the target
minimun for Lebanase sxports was increased from $1.5 miliion to $2.5
=iillon; (3) the Csechs agresd to increass their citrus fruit imports
from 5,000 to a minimum of 4,500 tons per year. 11/

The new sgresments recently concluded sontain the following
provisionsy 12/

a» Ialand

$600,000 worth of lebsnese fruit- is to be axchanged
for Folish sgricultural end industrial mschines,

b Bamenis

$400,000 worth of Lebansse fruit- is %o be exchanged for
Busanian timbsr and other products.
o Sommnist Sulna

Isbanese sugar, tobacco and smell boats are to be sxchanged

for Chinese tes, rice and textiles,

25X1X
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The USSR, Gﬁlﬁhﬂﬁ#ﬂkiﬁ Rast Germany and Hungary have
esteblished permanent trade repressatations in lebanon during the pest
fow years. Only the USSR and Cmechoslovakis have diplomatic yepressn-
tation, howaver,

The Sovists have a diplomatic staff of about thirty {including
both officers and smployses but exoluding wives and children) snd the
trade representation is belisved to have a staff of six. J4/ The Soviet
commercisl represantation was given diplometic status under the terms of
the April 1954 trade agresment. It was reported in December 1954 that the
trade mission
ﬁhimi rented & two-story bullding on the cornsr of Bue Kantari and Rue
Justinisn, Ree Beirut, where it planned to set up a permsnent showroom
of Soviet industrisl and consumer goods. L5/ Members of the trade office
planned to live in aperiments on the second floor. L5/

Information dated from Octeber 1954 ~ Mareh 1955 indicated
thet the Soviet commercial staff was made up of the followings 17/

8« Laonid 8, Yeshov, commercial attache
be Victer K, Eitsshov, sssistant commreisl attache

NO DISSEM ABROAD
CTEO0RN
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¢s leonid 5. Boohkov, smployes
4s HMikhail Kolalichvili, smployee
8¢ Jurd Prochin, employes

£, Visdimir Radivanski, employes

The present sise of the other staffe hsa 2ot been determined.
It may be significant that the new Cmech Binister to Iabanon, ¥r. Cenok
Herold, who presented his credantiale on 18 June 1954 {Nplaﬁ.ng Kerel
Stansk whe defected) is experienced in economic affsirs. Hr. Horold s
reportsd to have directed industrial establishmenis in Csecheslovakia
from 1945 to 1947, snd was appointsed sconomic end peliticsl direstor of
the industrisl sector of the Food Ministry fas 1948, )8/ Hersld also is
reported to have been trained in the Soviet Institube for Psyehologicsl
Warfare and to have worked in Hosoow for a conelderabls pericd of Hms. 19/

A Deoewber 1953 report lists five memiders of the Cuechoslovak
sogmercial representation, soms of whom are known to be thers still. The

five, snd their speaial fields, aret 20/

8. Richsrd Sedlacek, occmssrcial counsellor
b. Hilos Bubsnicek, textiles 3/

o« Bolnuall Uohnal, tisder g/

4s  Zdenek Hrdina, metals g/

¢+ Bail Pesnicks, glass snd chinsware g/

It has slec been reported that ons, Tichasek, would be sent

8/ The cemmeroisl employees very likely handls many more commodities than
those listed.

Approved For Release 20%?@??EFIA-RDP79T01049Aoo14ooo30003-o
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to lebanon in the 2nd gquarter of 1955 as & long-term reprssentative of
Technoexport. g1/
In addition, 17 Csmech delegates (6 of whow were to be teoh-

nicians) were scheduled for short-term vieits to Lebanon in the lst 25X1C

quarter of 1955,

HU DISSEM ABKOAD
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Gne of the Hungarian commerois) repressntatives in Beirut hss
been reporied as ene, Petho Karely. 23/

The irade agressanty signed with Red China and Bumania in
sarly January 1956 provided for the establishment of parmanent trade
uisslons in Lebanon by thoss countriss. The staff of the Rumanian mission
wag to be limited to three and that of Red Chins to five. The Peles, sho
also negotiated & trade agreement in January, reportedly did not request

permission to establish s trads miesion. 24/

It i known that in Japuary 1955 the Cmech ccmmercisl Top~
reasntation in Beirut received instructions to investigste the possibility
of ferming s mixed chamber of commerce which could sot &3 an intermedisyy
botween the commercial attache and Lebansse suthoritiss. 25/ is type

of organigsation which is frequently sponsored by bloc trade offisials in

NO DISSEM ABROAD
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waatern oountries typloally consists of prominent businessmen who eoopersis

with the Rloo commercial atbachos x+olvizxg problems arising in trade

betwean their respective countries.

Bagiming in the latter part of 1553 several Bloc countries,
riotably Owschoslovakia and Hungary, intensified thelr advertlsing in the
lebansse presss 26/ Textiles, glasswars, slsctric motors and other electric
products, pharmsceuticals and optical goeds appesred to be ths most actively
promoted. 21/

Several instances of very low pricing have been reported. A
textile importer cited an extrems sase involving s type of rayon cloth
available at 14 cenis per meter from Cmeshoslovakia and at 22 cents
por mater from the next chespest source. 28/ A May 1955 report stated
thet the Soviet legation in Beirut hed offered % desp-hole retary 4rilling
rigs to a Lebansse firm for §25,000 eech, compared with §75,000 for
similar U.8. made rige. 29/

The Lsbsnsse press of 2 Hovember 1955 reported & USSR offer
to buy a1l the tebscco Lebanon could produce over & five-year peried. 30/
On the following day the press carried x warning by Depuly Zdds that such
an agreemant aould result in disaster for cultivetors if, sfter expansion

for the Soviet market, Soviet purchases should suddenly be stopped. 31/

NO DISSEM ABROAD
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A high offieial in a Iebanese tobacoo monopoly ssid he oconsidsred the desl
teo risky and doubts that 1t ¥ill ba consuspted. 33/

It has also been reported that Caechoslovakis has made the
best offer for the purchase of the cutput of an iron mine in southern
Lebanon. The iron content of the ors reportedly is 60 percent. 33/

e

It is kmown that at leasst as early ss Jenuary 1955 Csech trads
officiale were considering the aoquisition of & warshouse at either
Belrut or Tripoli for their goods £oing to Lebanon snd other Middle
Eestern countriss. 34/

In November 195, it was reported that & USSR foreign trade

organisation was considering Beirut as & transshipping point for its

mntammmmsuumiﬁmammmmm;.w

Both Ceechowlovekis and Hungary have besn activsly bidding for

plant installation contracts in lebanon. The Cmach efforts have been
25X1C

the more inbanaiw. and, apparently, the more successful,

KOF
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In June 1958, & delegation of Lebenese industrialists was given

an all-expenses-paid tour in Csechoslovakia by the Cesch governsent. 37/
The delegation was hesdsd by the Hinister of the Eoonomy of Lebancn and
included the president of the Lebanon Association of Industrislists, 38/
Upon their return in July the Minister announced that sgresasnt had

bsen reached for the provisien by Osschoslovekis of equipment for the
astablishment of sugar refining, electric power, shoe manufacturing and
motor vehicle plants. 3/ These plants would be eupplied on long-term
credits (207 down, balance within § Fears) 40/ whioh would be repatd in
Labansse exports, 41/ A later report stated that sgresment had been
Teached by the delegation to reecsive Ogech industrial consultants (at no
expense to Lebanon) who would make studies of existing plants, suggesting
improvements and meking recommsndations for the construction of mew
Plants, 42/ This report stated further that new plents for the manufacture
of coramics, glassware, paper, and lumber wers uider constderation, and

that Czech techniciane would be furnished to supervise the installation

Approved For Release 2000/64117;‘:%QI*A-RDP79T01o49Aoo14ooosooo3-o
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of squipment and to train operating personnsl. 43/ In late Beptember 1955
an erticle in the Beirut press discussed the Froposed sending of Omech
techniclans s industrial consultants and stated that the Csech firup
Kevo and Strojexport had slready provided the equipment for a plant of
the Selica Footpear Co. 44/ It wss not clear, howeaver, whether this
installation was an implementstion of the June agresments or of much
sarlier origin. 4 late December 1955 Press report gtated that a Ogech
mission would scon visit Lebsnon to adviss frult growsrs on packaging
tochniques, 45/

Bungary is not known to have wen contracts we yet for either
plant installstions or cometruction work in Iebanon, but she hag been
working to that end. It has baen reported thet im April 198, & Hungarian
government engineer, Istvan Halass, representing the industrial concern,
Gens, approached a Beirut businesmman, Muhi-al-Din Tafi, with the ides of
setting up an sesembly plant in Beirut. 48/ The plant would ssnesdle,
M refrigerating equipment. 47/ These negotiations are believed
to have broken down edmes no mzzmi reporis on the subject have bean
recoived and since neither of the principals vopesbelly involved has
fraveled between Lebanon and Hungary since the first negotistions were
reported,

4 report of March 1955 indicates that Hungary received from an

NO DISSEM ABROAD
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winansd menber of the lebanon Chamber of Dsputies advence notice of the
spsoifications for the soon-to-be-constructed Nationsl Olympie Stedium. a8/
With this sdvance information Hungarian officials reportedly are confident
that their tender will be scoepted and are planning an slaborats propegaida
exploitations 49/ They alse are ssid to have received advance speeifics-
tions of & project for the replacenent of Beirut strest cars with busss
&nd are balioved to have initisted plans to get the contract, §0/ Hungary
aleo is reported to have offered to build s cement plant in Tebanon.51/
East Germany reportedly has mads small-scsls affortz to =l
enginesring servicss to lsbanon. These consist of an offer to build a
cement plant and the gubmittal of plana for & tobscso fastory to be built

25X1C
8% Al~Hadath. The tobacco faotory Plan, which was submitied in Aprid

bbbt

worth of equipment, was made by DIA Invest-Export in sarly 1955 to Karl

Lugenhaft on fue Ma'rd Imn, Akrs, Befrut. 53/

Nen-Bloc sconomic aid to Lebanon has come almost sxclusively
from the V.8, France sppsars to be the only other benefaotor, having
established two agricultural experiment stations, ong at Tel-el-Mara snd

the other at Tripoli. 5i/ The 1955 trade agreement with France sontained

{0 OR!
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olauses staling that France would mske available sredit for the purchase

of capital equipment by lebanon and that the exscution of Lebaness devel-

opment projects by French firms would be faciliteted, 38/

ﬁ;&. Bovernment grants to Lebanon for sconomic and teehnios)
sssistance during the peried June 1950-June 1955 totaled #11.9 millien, S8/
In addition, a%ﬁ%mﬂtm;%&dwmmmlﬁﬁwm
of 15 years at 3 percent, About 35.25 millien in U.8, funds were exponded
in the fisesl year 1955. 52/ In order of magnitude, U.3. sid was expended
on transportation, agrioulbure and natural reseurces, sdusstion, healtk
and sanitation, industry and mining, sosisl wslfare and labor, B/

Ixansportation

During the first aix months of 1955 the 1.8, agresd to furnish
& total of $5.7 million to Lebmnon for the construstion of a highway
from Boirut te the Jyrisn berdsr, ‘3‘&3 bulk of this ameunt, $5 millien,
was loaned by the Maﬂ-—ms Bank, The remaining $0.7 millicn weas
granted o purchase §0.5 million worth of Americen equipment and to

finance 2 §0.2 million warvey by an American firm. 39/

In June 1954, the Govermment of Labancn and the 9.8. Goveroment
signed » Speolal %soncmic Aesiutance Agreement which inelinded a project
for sgricultural improvement. The U.8, Allecated 32,5 million for the

project. §0/ In addition, the U,S, has aided in the sstablishment of

Approved For Release:205830M ABRAAM-RDP79T01049A001400030003-0
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an agricultuwrs extension service saploying U.S. specialists with 30 offices
throughout the cowntry. The Terwol Experimeatal Parm was established with

Uells ald and twrned over to the Lebanese Government inm 1955 to be operated

by Lebanese personnel trained by American technicians, &1/

Surveys for the Litani River Projects for hydroslsctric power and
irrigation were completed with U.S. financis) and technical sssistance snd
8 U3, contribution of $2 millicn wan made for a village water supply projest.
In addition the Lebanese Government snd the U,S. are Jointly making water
reconnalssance surveys of 11 river basins to determine sdditionsl water
development mrojests. £2/ In June 1955, s $37 million losn was suthorised
by the International Bank for Reconstruction and Development for the Iitsni
River Project, The loan has been approved hy the Lebsnese Csdinet and
raferved to fsm Chamber of Deputies for final approvel. 43/ |

Industry

A project agresment betweesn the Governmant of Labanon, the Usb,
and the Association of Lebanese Industrislists in Mareh 1953, erested the
Industry Institute us s chenmwl for the exchange of technical kmowledge,

and production methods and to assist and sncourage Lebansss industy. S4/

?w.mmazum,hmzsmormmmmma

in the Hiddle East. Although the government jlays s minor srele in the

N
Ll
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everall econcny of Lebsnon it exsrcises & very important influsnce in the

development of such Mﬁ.c ssotors as transport, irrigstion, and power.

AR LA ‘/

About twenty percent ef Lsbanonte 1955 budget was allocated
for sconcmic development expenditures. This represents s slight increase

over 1954 alloeations, as is shown in Table 3.

Table 3 ﬁ/
Value and Proportion of Esonomle mgnnt Expenditures
in the Budget of lebansn 1954-1955
95, 2955
¥alue Parcent Value Parcent
{$000) {8000)
Total Budget A5096.6 A Q.01
Wm. other than S ' 12
or Boonosic Development 36.375.2 80.4 40,6019 .
Boonomic Development 802
P b1 e verks Pro | kugo0s3 194 Lgibut 94
- A ¢ Jeats 23 0.9 ‘ 37 11,9
Highways s043.3 53,3994
Ports 32.5 T
o PO
i F AR
R i, 323 3
Agricultural projects '66.6 X
Education, Wellfare and
ggge?mm hagistanca
B Ny E: 4 L4
tn 2.820:5 ¥/ 5 3908 b/ 7.9
USOH Projects 825.2 8la.2
Other 2;”513 3;1&;6

Governmental sxpenditures in the field of ecenomic davelopment

peior to 1955 were mads, for the most pert, under the suspices of the Ministries

8/ Valuss originally given in Labansse pounds have besn senverted to U.s.
dollars at the {fres) rate of 3.83 pounds per dollar, snd have been
rounded to the nearest hundred thousand,

R/ These allocations do not include "salaries and ordinary operating

ngee’™ m mimdgﬁt é;u:bgd in m; general budgetery item,
Inelusion ess ltems under relate ets would approximately
deuble the tobtals given, e e prode

g y
()‘».
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of Hational Beonomy and Public Works. Under the Ministry of National Econeny
there was established in 1953 an Boonomic Planning and Develepment Board for
the purposs of studying development requirements, preparing plans for and
supervising the exscution of development projects. 44/ However, in
Hovember 1954, government activity in the economic devalopment of lebanon
wis centralized in & new Ministry of Central Planning which includes the
above mentioned Seard and mix bureaus formerly under the Ministries of
National Economy and Public works. £7/ Greater public and private develop-
ment expenditures were further stimilsted by the sstablishment of the
Industiial, Agrionltural and Real Estate Credit Bank to whish the govern-
went supplied 40 porcent of the §1.5 millien capital, end private intereste
the remainder. 8/ This bank bogari oparation in January 1955,

In September 1954, the Prime Minister stated that the estad-
lishmont of & "general plan for sconcmic éﬂlmt. baged on the nationts
rescurces and ite needs, and a list of mxmmmnrpmw«m-
principal chjective of the government. The Prime Minister further stated
that the governmsnt sheuld "hasten exwoution of the mm- consbiuction:
frojects, particularly the Mnmg projects and take urgent msasures
xwmmmmmmm;rmmm, whether through the Iitant
Project or th§ Belrut Offies of Electrisity.” 49/ Lebanese govermment

development expenditures have bean chiefly for transpert, commmnliestions

NOFORN
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and irrigation and power projects.

The Lobanese Government has put grest emphasis on the develop-
ment of water resources for production of hydroslsctris poer and for irrige-
tion and mm gystoms. The largest planned project in this field is the
Liteni River Project which is divided into three phases for hydroelectric
power and irrdigation of the following areast Kasuie, Akkare, Yammounch,
and Orontes. 20/ "he surveys for this project were completed in 1954 and,
cencomitently, s Nationsl Litani Beard was established and alloted .5
aillion for initial expenses. 71/ In October, 1954 the Iitant office
lsmed an invitetion for applications to bid on the preparation of Hlans
mmp-mm@:mwmmarmmmermmgm.w
It was reported in the first quarter 1955 that an American fim had received
the sward for the engineering en this first phase but that the sward was
subsequently withdrawn. 23/ The total pericd for construction on this
mroject 1s expscted to be 25 years and is estimeted to cost 3105.9 millien
in all.

In Harch 1953, the Government of Lebanon passed & four year
plan for the Village Water Supply Project costing #77 million. 74/ In

the same peried s projoct was formilated for the creation of a $32.0 millien

&/ A discrepsncies botwean expendituras reported below sud tudgetery
mmmmm«z to the faots thats (1) budgetary
allocations for projests do not the costs of wages and ardinary
operating expenses; (2) some expenditures are mads from wnsxpendsd fands
from previous years,

T
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water resources developmsnt corperation, tc be named The Kational Company for
Water and Klectricity in Labancn, to which the lebansse Government weuld
subscribe 55 percent of the capital over a 10 year periocd. 75/ In August
the gawmmenﬁ purchased the Beirut Eleotrical Gwlmd sstablished the

office of Klectricity and Public Transportstion. 78/

’

The lebanese dsvelopment progra: also ine&ms plans for
expansion of transportation fscilities. The Lebansse government and the
B&M&Mﬁm,hﬁ&cﬁrﬁw&erﬁlﬁi.mﬁm&ﬂmcm
sxpansion of the port feailities and the coupany was reperted to have expressed
willingness to invest $24.8 million in the project, 77/ In June 1955, the
compeny was drawing up plans and arranging the financing of the expansion.
At the same time, negotistions were underway for a $3.7 million contrect
with an Italisn fimm (Vianini) for development of the Port of Tripoli. 78/

The Beirut Internationsal Atrport project which was insugwrated
in April, 1954, was financed by the Development Works fund snd is reported
to have cost $lbs6 million, 79/

For sxpansion of the public roads gystem, the Lebaness
Government initisted & five-year pudiic roads program to which the US had

sllocated $1.5 militon. 80/

2/ Apparent diserepsnciss between expenditures reported below and budgetary
sllscations are probably due principally to the fusts that: (1) budgetary
allocations for projects do mot include the costs of wages and ordinary
opsrating sxpenses; (2} some sxpenditures are made from unexpendsd funds
Irom previcus years.
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Lebanon has ar exnellent climate for foreign investment in that it
has completely free ourrendy sxchange and an incoms tax exsmption law. The
local market is small, however, and is further limited by low incomss, The
per capita income of the estimated 1.6 millien population of Lebanon is
belisved to be sbout $180 per yesr. £/ Iebanon's importance as a trans-

shipping point, however, gives her ready access to Mediterranisn murkets.

U.84 private lovestment in Iebanon is limited, apparently, to one
bank Lranch and a jJoint stock company for the menufacture of paints.

The Chass Manhatten Bank opened s branch in Beirut on 26 Septenber
1955. The Bank of America recently established & vegiensl repressntative
in Beirut and is considering a branch office there. The Israsl Boyootlt
Cffice {of Lebanon), however, hss besn.oonsidering action against the
B:gk of America because it has sxtended ;amamzw. loans to Isrsel (ecme
ef S-yoar term). If & boycott action were instituted the bank would
presumebly be precluded from doing business in Lebanon sinoe it would be
wnlawful for Lebansse citisens to patronize it. Chase Manhattan sleo hae
mads losns to Isrsel but no boycott action againat it is kmown to be
contenplated at this times §2/

Since Pan Amsrican Alrways sold its interests in the arves to

NOFORN
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Middle Bast Airlines in early 1955, the only joint lebanese-American business
vanture is the recently-formed Sipes International PaintManufacturing Company.
The board of this joint stock compeny is chaired by a lebaness citisen snd
consists of both Lebaness and Americans. The company is the outgrowth

of ® large American paint distributorship, and will taks over the supply

of the distributorship’s former markets throughout the Middls Bast, The
mroducts’ competitive position recently has been improved hy taking sdvan-
tags of reduced lsbor and transport costs. §3/

Do

According to a State Department despatch of June 1955 four
private industrial projects were known to be planned for the Lmsdiate
future. They sret £/

1+ 4 best sugar plant in the Bekag area

2: A cement plant nesr Siden

3+ Two fruit processing rlants, one st Siden and snother

at Tripolt

To these may be added the plans of the Kadisha Company fer
the construction of four new hydro-slectric pewer plants. Thess will be
the Abm Ali (2,500 kw), Mar Licha (2,300 kw), Kedisha I1 A (3,100 kv)

and Kadisha IT B (4,600 kw). Work on the Abu Ali was begun in August 1955
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énd on the Mar licha in September 1955. Both should be finished by 1957. g5/
It 1s considered probabls that bids for installations of

these plants have been prepersed by Soviet Bloc countries.
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nmummngmvmw:w

A« Gapital Jeods

8,

1. Barbir, lesarich Bullding, Beirut - represents Komplex (Hungary)
whieh exports whole plants and plant ingtallations

2. Bayhum, Ajami, Kitadi et Gle, Beirut - represmnts Skods (Csech)
which produces machinery sad motors

3+ Bousteni Brethers, Beirut - repressnts Motokov (Csech) which
sxports moter cars and light anginesring products

i« Goorges Daghir - handles Soviet saton

5« Ohehab (Shihab?) Freres, Beirut - represents Technoimpex (Kungary)
which deals in machine tools, dlesels, agriouliural mschinery
and installations for light industrisi plants

6. Oandour snd Habbal, Beirut - represents Netokov (see #3 sbove)

7+ Gendour (perscn) = In January 1955 a man by this name reportedly
ush&:@u%mhmnmmrwmum:mam
cement plants (smong other things), He may be sesoviated with
WMM#&MW&%%M&MW@!M;&L

8. Gsorges Kliss, 53 Rue do Patrisrahe Hayek (Beirut?) - possidbly

reprosentative of Technoexport (Casch)

1. Haison Ars et Gle, Beirut - gells Cpsch Photographic equipment (Flexaret)
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Packard Aydinien et Fils, Beirut - sells Coech optical and medical
oquipment
Camille Daghir - sells Soviet radios and slectrical apparatus
Carvenks - was offered epportunity of remwesenting Fragoexport
(Gnach) on & 5% comutssion basts
Nicols snd Muse Debati (Dibet1?) ot Cle, Beirut - sells druge
from Esst Germany
Diyab - represented Pragoexpert (Cssch) but Orech officials wers
dissatisfied and may have discontinued their relationship in esrly 1955
Dierdjian (Jerejian?) Freres, Beirut - sells East Gerian chemicals
and pharmacsuticals
Tabballan Freres (Bishars-al-Xhuri St.) Beirut - sells textilss
and towsling frem Hungary
Joseph Ghasiri ~ sells Soviet Fhetographic and anginssring
instruments
As'ad Najiar, Beirut ~ sells typowriters from Eest Germany
Elian et Babbath, (Baltegi Building) Beirut - sslls pencils, pens
and ink from East Germany
Mishel Saydah and Co., Beirut - sells glasmeare from Glassexport

{Czech)

Andre K. Tabourian, (Nessouli Bldg.) Beirut - selle dgta £1im from

East Germany
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13« Bbts. G.7. Toursakissisn, Beirut - sells Csech dentel squipment
k%, mm*nnnsmnmmumm

15, Abdullah Uthman - sells Soviet chemicals

U DISSEM ABROAD
~iINe
Approved For Release 206‘(98&/17 : CIA-RDP79T01049A001400030003-0

SECRET



25X‘Iﬁpproved For Release 2000/04/17 : CIA-RDP79T01049A001400030003-0

Next 5 Page(s) In Document Exempt

Approved For Release 2000/04/17 : CIA-RDP79T01049A001400030003-0



